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SETTLEMENT AGREEMENT AND RELEASES 

This Settlement Agreement and Releases (this "Agreement") is entered into as of August 
_, 2026, by and among Morgan W. Fisher, Esq. (the "Trustee"), the duly appointed, qualified, 
and acting trustee for the Chapter 7 Bankruptcy Estates (the "Estates") of Diamond Comic 
Distributors, Inc., a Maryland corporation (the "Debtor"), and Diamond Select Toys & 
Collectibles, LLC, a Maryland limited liability company ("Diamond Select"), Comic Holdings, 
Inc., a Maryland corporation ("Comic Holdings"), and Comic Exporters, Inc. ("Comic 
Exporters" and, collectively with Diamond Select and Comic Holdings, the "Affiliated Debtors" 
and, collectively with the Debtor, the "Debtors") in the Bankruptcy Case (as defined herein), and 
the persons and entities listed on Schedule 1 attached hereto ( each, a "Consignment Group 
Member" or "Member of the Consignment Group" and, collectively, the "Consignment 
Group"). 

RECITALS 

A. The Debtors commenced the Bankruptcy Case on January 14, 2025 (the "Petition 
Date"), by the filing of voluntary petitions under Chapter 11 of Title 11 of the United States Code 
(the "Bankruptcy Code") in the Baltimore Division of the United States Bankruptcy Court for 
the District of Maryland (the "Bankruptcy Court"). 

B. Prior to the Petition Date, the Debtor and each Member of the Consignment Group 
entered into distribution or supply agreements ( each such distribution or supply agreement, a 
"Distribution Agreement" and, collectively, the "Distribution Agreements") for the Debtor's 
distribution of certain products of each Member of the Consignment Group, such as comic books, 
graphic novels, novels, games, and merchandise in certain territories, as described in the 
Distribution Agreements. 

C. On May 1, 2025, an Order was entered by the Bankruptcy Court: (i) Approving
Asset Purchase Agreement (the "Purchase Agreement") by and among the Debtors and Sparkle 
Pop, LLC, a Delaware limited liability company ("Sparkle Pop"), and the other parties thereto, 
(ii) Approving Sale of Certain of the Debtors' Assets Free and Clear of All Liens, Claims,
Encumbrances and other Interests; (iii) Approving Assumption and Assignment of Certain
Executory Contracts and Unexpired Leases, and (iv) Granting Related Relief (the "Sparkle Pop
Sale Order").

D. Pursuant to the Sparkle Pop Sale Order, goods held by Debtors on consignment
(i.e., Consigned Inventory) were excluded from the Purchase Agreement. 

E. On May 15, 2025, the Debtors and Sparkle Pop closed on the transactions
contemplated by the Purchase Agreement and the Sparkle Pop Sale Order. 

F. Prior to the Petition Date, and thereafter, the Debtors (and/or Sparkle Pop if after
May 15, 2025-i.e., closing of the Purchase Agreement) received Consigned Inventory, which 
Consigned Inventory is currently stored at the Debtors' former distribution facility in Olive Branch, 
Mississippi (the "Warehouse"). 
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G. Following the approval of sale transactions, and in connection with the closing of
the Purchase Agreement, and pursuant to the Sparkle Pop Sale Order, Sparkle Pop and the Debtors 
entered into a Transition Services Agreement, dated May 15, 2025 (the "TSA"), that, among other 
things, addressed warehousing, systems access, consigned goods handling, and related transition 
services with respect to the Consigned Inventory. 

H. Following the closing of the Purchase Agreement, the Debtor filed a motion to sell
all of its consignment stock, to which the Consignors objected. The Consignors filed a motion to 
stay the proposed sale, to which the Debtors objected and which motion the Bankruptcy Court 
granted. The Consignors also filed a motion to compel assumption/rejection of their distribution 
agreements, alleging that the Debtor was in breach of the respective Distribution Agreements, and 
seeking immediate return of the Consigned Inventory. The motion to compel was continued by 
the Bankruptcy Court multiple times and is currently pending. The Debtor then commenced 
adversary proceedings against Members of the Consignment Group (all collectively, the "CG 
Adversary Proceedings") and other non-Consignment Group consignors. Chase and Sparkle Pop 
are named as third-party defendants in the Consignment Group Adversary Proceedings. 

I. Also following closing of the Purchase Agreement, a dispute arose between the
Debtors and a number of consignors (including Members of the Consignment Group and other 
non-Consignment Group consignors) on the one hand, and Sparkle Pop, on the other hand, 
regarding post-closing sales of the Consigned Inventory by Sparkle Pop, which dispute was 
partially resolved on September 12, 2025 by the Bankruptcy Court's Consent Order Resolving, in 
Part, Debtors' Motion (i) to Enforce the Automatic Stay, (ii) to Enforce the Sale Order, and (iii) 
Granting Related Relief (the "Consent Order"). Pursuant to the Consent Order, Sparkle Pop 
deposited funds in the amount of Eight Hundred Forty Thousand One Hundred Fifty-One Dollars 
($840,151.00) into the registry of the Bankruptcy Court (the "Court Registry Escrow") of which 
Six Hundred Sixty Nine Thousand Four Hundred and Ten Dollars ($669,410.00) represents 
proceeds from certain sales of the Consignment Group Consigned Inventory that were made after 
May 15, 2025 through approximately mid-October 2025, for Consignment Group Inventory that 
was delivered prior to May 15, 2025. 

J. Furthermore, Sparkle Pop currently holds ( or should be holding) additional funds
in the amount of not less than Four Hundred Seventeen Thousand Four Hundred and Ninety Six 
Dollars (the "SP Escrow") on account of Consigned Inventory both received and sold after May 
15, 2025 through February 13, 2026 (i.e., after the Sparkle Pop Sale Order), of which Two Hundred 
Seventy Three Thousand Five Hundred Three Dollars ($273,503.00) represents proceeds from 
ce11ain sales of the Consignment Group Consigned Inventory. The Consignment Group 
consignors maintain that Sparkle Pop has also sold or removed from the Warehouse additional 
Consignment Inventory that is not yet disclosed, and represents amounts in addition to the SP 
Escrow and Court Registry Escrow. 

K. On December 19, 2025, the Bankruptcy Court entered an Order converting the
Chapter 11 Bankruptcy Cases to Chapter 7 (the "Conversion Order") as of 11 :59 PM on 
December 31, 2025, and provided related procedures for the case transition. The Trustee was 
appointed effective 11 :59 p.m. Eastern Standard Time, on December 31, 2025. 2 
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L. On February 19, 2026, the Trustee filed an Emergency Motion to Extend Deadline
to Assume or Reject Executory Contracts Related to Consigned Goods in which, in part, the 
Trustee requested an extension to the deadline to assume or reject executory contracts related to 
certain consigned goods, including, but not limited to, the Distribution Agreements (the "Trustee 
Emergency Motion"). The Consignment Group objected to the Trustee Emergency Motion and 
a hearing was held thereon. 

M. On February 26, 2026, the Bankruptcy Court denied the Trustee Emergency Motion
(the "Denial Order"). 

N. On March 12, 2026, the Trustee filed an appeal of the Denial Order (the "Denial
Order Appeal"), which remains pending in the District Court. 

0. Disputes exist and have been asserted among and between the Estates and various
consignors, including the Consignment Group, regarding title to, rights in, and disposition of the 
Consigned Inventory and Other Consigned Inventory, sales and accounting related thereto, and 
costs and claims associated with warehousing, storage, handling, and removal of such inventory. 

P. The parties desire to resolve, compromise, and settle fully and finally, subject to
Bankruptcy Court approval pursuant to a Bankruptcy Rule 9019 Order, the disputes among and 
between them as set forth herein on the terms and conditions stated below. 

Q. It is the purpose and intention of the parties that this Agreement will fully,
completely, and finally resolve the disputes and any and all other disputes, known or unknown, 
asserted or un-asserted, by and among them. 

R. The pmiies have determined that this Agreement is fair, reasonable, adequate, and
in the best interests of the Bankruptcy Estates and all parties hereto. 

NOW, THEREFORE, in consideration of the mutual covenants set forth herein and for 
other good and valuable consideration, the receipt and sufficiency of which are acknowledged, and 
subject to Bankruptcy Court approval, the parties agree as follows: 

AGREEMENT 

1. Incorporation of Recitals. The foregoing Recitals are true and correct and
incorporated herein by reference. 

2. Definitions. As used in this Agreement, the following terms shall have the
meanings set forth below: 

2.1. "9019 Order" means a Final Order granting the 9019 Motion. 

2.2. "9019 Motion" has the meaning set forth in Section 3 .1 herein. 

2.3. "Administrative Claim" means a Claim for costs and expenses of 
administration pursuant to Sections 502(h), 503(b), 507(a)(2), or 507(b) of the Bankruptcy Code. 
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Zenescope Entertainment, Inc. 

 

 

By:_______________________ 

 

Name:_____________________ 

 

Title:______________________ 

 

 

And Separately By Boom Entertainment, LLC and Dynamic Forces,  (Not Members of the Ad 

Hoc Committee):  

 

Boom Entertainment, LLC 

 

 

By:_______________________ 

 

Name:_____________________ 

 

Title:______________________ 

 

 

Dynamic Forces, Inc. a/k/a Dynamite Entertainment 

 

 

By:_______________________ 

 

Name:_____________________ 

 

Title:______________________ 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Docusign Envelope ID: A27F666A-EF56-8F93-8291-79ABB789BD1A

Joseph Brusha

President

Docusign Envelope ID: F0390574-591A-81B3-80EA-16268A6A948A

Juan Collado

President /COO
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